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" under contracts dated before the law came into operation
" might be demanded in gold." Such a provision would
undoubtedly be necessary, but has Mr. Gibbs considered
that it must include all payments of interest on the national
debt, and on the enormous sums lent on mortgage or on
other securities, and what confusion must arise from issuing
silver coins which would be a legal tender in settling recent
transactions, but would not possess that character with
regard to the vast mass of older ones ? It seems to me
impossible that Parliament should be persuaded to create
such confusion for the sake of abolishing a monetary system
which has worked well for many years, in order to substitute
for it one which is untried and apparently dangerous.

I therefore regard the arrangement recommended by
Mr. Gibbs as impracticable, but I concur with him (as I
have already said) as to the importance of the object it
was intended to accomplish, nor do I see any reason for
assuming that some better means of effecting it might not
be discovered. Mr. Gibbs believes that unless something
is done to check the prevailing tendency towards an
increased use of gold, this metal will more and more
supersede silver, and become the chief instrument of
exchange for nations, both in their internal trade and in
their commerce with each other. He also believes that the
supply of gold will be insufficient to meet the demand thus
created for it, that its price will consequently rise, or in
other words the price of all commodities in gold will fall,
and that great commercial difficulties must ensue. So far
as I am aware no successful attempt has been made to
answer the arguments advanced by Mr. Gibbs in support
of these conclusions, and if they are accepted as correct, it
follows that he must also be right in contending that it is
desirable that silver should be used to a greater extent than
it seems likely to be as an aid to gold in carrying on the
transactions of commerce. The question then arises
whether it would not be possible to secure this advantage